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The $105 billion FY 2021 State Operating Funds budget enacted in early April calls for 
$790 million less in spending than Governor Cuomo originally proposed in January—
but still is $1.1 billion larger than the FY 2020 budget.
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The FY 2021 Enacted Budget Financial Plan forecasts that state tax receipts will 
take four years to recover to their FY 2020 level.
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The financial plan also forecasts that budget gaps—i.e., projected revenue shortfall from 
projected spending trends—will range from $17.5 billion to more than $19 billion if the state 
fails to make $10 billion in recurring cuts or to add a recurring $10 billion in revenue.
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New York’s total fund balances a year ahead of the pandemic were enough to keep 
government running for 36 days, well below below the 50-state median of 48 days.
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The largest projected budget gap projections assume spending growth of 
16% (avg: 3.7%) over the next four years. The smaller budget gaps, based on 
recurring spending cuts of $10 billion, assume total spending growth of 6% 
(avg: 1.5%).
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Even before the pandemic-induced drop in financial markets, the state was projecting its 
annual pension contribution would rise more than $100 million in FY 2021, and nearly 
$600 million a year by 2024, as a result of actuarial adjustments. During this period, the 
state projects making $1.4 billion in “amortization” payments on $3.6 billion in pension 
contributions deferred between 2011 and 2016.
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Budget variables, risks, unanswered questions:

• Next federal stimulus bill: how much state, local aid?

• Budget reductions & tax hikes?

• Capital financing adjustments?

• More deficit borrowing?
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Statewide private employment in May was a its lowest level in 24 years, down 
1.7 million from May 2019.  The state regained 137,000 jobs from the 
previous month—up 2.1% when the nation was growing 2.8%.
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COVID cases were overwhelmingly concentrated downstate, but the employment 
impacts have been felt everywhere, including upstate regions that already were 
economically struggling.
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The same pattern has been reflected in unemployment claims, which show the 
biggest increase downstate but also have surged by unprecedented rates in 
upstate regions.
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More than one-third the job losses have been in the leisure and hospitality sector, 
as might be expected, but trade (meaning, in this case, mainly retail) and 
education & health services also show major job losses.
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New Yorkers’ personal incomes grew by just 0.7% in first quarter. This was less than one 
third the U.S. average of 2.3%and the third lowest among all states during the same 
period
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After a strong start to 2019—reflecting, in part, change sin timing of income tax 
payments, as well as financial bonuses—personal income growth in New York had 
dropped well below the US average starting in the second half of last year, before the 
pandemic hit.


